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Viewed from the outsxde the
seven-story brick building that
houses the Soviet consulate here is
the very picture of detente. It looks
as peaceful and lofty as its sur-
rounding Pacmc Helghts nelghbor-
hood.

But.in this unlikely sett'mg, the
only Soviet consulate in the coun-
try outside of Washington has
become a major base for espionage
activity that U.S. counterinteilig-
ence authorities report has escaiat-
ed precrpltously in. the past few
vears. - e

Somewhere between 14 and 27

of the consulate’s 42 employees are
now believed by American officials
10 be agents of the KGB, the w orld’
largest intelligence outnt.

- Among their 'acnvmes, ‘they
are using electronic monitoring.
devices to eavesdrop on thousands

of long-distance - telephone - calls
made by private citizens in the Bay
Area, knowledgeabie -sources in
Congress and the Carter adminis-
tration have told The Chronicle.

The interception and recording
of phone calls relayed by micro-

wave — which constitute the bulk )

of US. long<distance traffic —
reportedly are also being conduct-
ed at the Soviet embassy in Wash-
ington and a field offxce in New
York. o

"“We discovered several years
ago that they had this capability,
but we did not fully realize the
magnitude of what was going on
for some time,” said a White House
official who, like many other U.S.
government sources mtervxewed

- requated anonymity.
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"It also appears that U.S. elec-
tronics intelligence experts moni-
toring the Russians can themselves
conduct massive eavesdropping on
private American cmzens at the
same tune. Y - -

“The Natlonal Securlty Agency
is monitoring what the Russians are
hearing,” said a Congressional

" source with ties to .the Senate
Intelligence Committee. “Apparent-
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ly the NSA has a way of piggyback- '

(ing. They know what is being.

received by the Russian machma :
and they can record it.” i !

Asked to confirm or deny thxs, '
.a White House official responded ..
'only “no comment.” - | CONPINUED

R e

Declassified in Part - Sanitized Copy Approved for Release 2012/02/28 : CIA-RDP91-00561 R000100080045-4



